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SUMMARY 


| 


Actual promotion methods to create interms* in|the antiwaste, anticorruption , anti- 
bureaucracy drive were almost none x ill tent. In C aoununi at t Chinee e broadcasts to the 
Chinese- people during the week ending Mar, 16, giving further evidence that this 
campaign, which had dominated radio broadeaeta Tor the past 10 weeks, was gradually 
grinding to a along. Confession and accjusatio^ meetings still were reported, but most 
of them were 3 emiprivate affaire, attended by groups from particular offices, or 

were organised with the idea of wringing aonfesaienS from the hundreds of small 
merchants and businessman who stubbornly, had refused to admit all the petty chargee 
of corruption made against them. Reports of palrdon following complete confession, and 


frequent arrests upon refusal to confess, ptillj were common* Three "big tigers 11 even 


ivsre pardoned: Tainan revealed that a $epartment of Construction official if*n a 
complete pardon after confessing to embezzlement of 365 million yuan; Nanchawg told of 


a merchant who was pardoned and ’ made a member | of the tiger -hunting team" a£ter he 
confessed to taking 220 million yuan and inputted several others; v/hile Hangchow 
told oh the perdoning of a People's Bank employee who embezzled one billion jyuan— when 
hf e>-r ; eight accomplices . 


/•Tvnounc -mentn of wholesale settlement of corruption cases came with mounting frequency . 


offenders who would confensv 
city, hgien, or province, the 


It was 
organize- 


did preci-e;-* of lenient treatment for minor 
noteworthy the* t. . the Austerity Semrr.itlwe in the 
tier* up to direct the rm ti corruption campaign, was taking direct command in making 
offers of leniency, or in rnnss diepooel of cases* Tn Chinchow the Austerity Committee 
anno'urced the pardoning of 1,000 merchants who jhad confessed: Hainan reported lenient 
treatment given 1 153 industrial and romraerolal. fjirms; Wuhan announced that the local 
Au.rterity Ccciiai tt.ee had dismissed 6,832, eepee; |and in Nanchang 5.000 cases. were demisse 
Kunming reported that the Austerity Coipmitt.ee pad announced it would process director 
all further matters concerning the dvivo* . 
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or cspitali?*. Infiltration into 3*-3t* enterprise , for illicit profit ** well 
*«'» 0 xh^art the pn'-i-osec of the anti corruption dr ive , still were frequent. Foochow 
* v *~' r * cor ted -^p;*^vsn 2 rf lit ration into the People** Court to prevent punlrhment 
0 r cor^ant buMne,*-' - x. More overt resistance to th* drive by businessmen seemed l*sa 
pr*v*l*n.t , althonv' * ■ >re n till were reports, of mutual alliances and oppression of 
rzrlovees. Tie *cv t . Vftreir* case was that of a cadre, reported Nanchang . 4 ho burned 
* d*c4: t'ferit store l* prevent exposure of embezzlement. More frequent were cowplairta 
reluctance of c adr-i and employees to continue the fight, with “reindeetr iitation" 
needed often to spur efforts of senior clerks and cadres , and “correct their ri/.Miet 
thoKht. 1 ' Several ir. -tinces of replacement of “complacent cadres*' by “ttCtiviats" were 


Jpjglnr frc*r the f r—'io^ncy of reports, it would seer; that the drive finally ha \ caught 
jp with irony r, big t liters^ who previously had escaped. In actual cases of corruption 
reported big txeer- heavily predominated. At lanst eight direct, charges sgxinrt 
individuals of corruption involving Croc on® to 7 billion yuan were monitored. Rice 


u-erchfrirt? in Cvni 


accused of rrsktrw? mere 


>r. 71 Milton illegally in 


but the r.uvMr of m*:.' chart ;i involved was not disclosed. 


si** -r- taerue of ct'. <r;i over r^al and prospective food shortages apparen* . In 

‘Spring fan-v- rice loans “ amounting 1 million cattles w«sr» allotted, *hil* 
im reported. xr-it i:: Kansu food loans had Men r-ic* to faro^rs . Charges that *valers 
v/i3 a- j* ported n;e from Canton and “endargared the livelihood of the people" w *i* oro&l- 
cast while x:\* K>**.V\tung Cr overmens announced » *c* le of rather liberal rewards for 
5 pr*h.?;c:on of fcM. xrrjgqlerr . New report^ of cattle di.:et~r in Ncrx;e-jM ml m 
iro’ir.ce 7 .*r* broadcast, as, well a- ne* reports of draft oxer, and 

o r sp*ciel a*. ep- pro* ®ct. work mimals. 

Pe%r cf drougf.x alr.o w\£ r^i lec*ea in rr.rtero* 1 ' bro-xdca v‘ s . imports of f«?v*rirh e* forte 
tv organic ■» }rci\* in North '’Mr.*. the Northeast , and H-’tnar 7 r land , to x 3 pur i rrege • 
tim ' v * v*£' ar.d to get \ nr any fanzine irn-isr w&y ve^e aocoTpuni ed by con. plaint? that 
_ n,t * praainxc w*re too rr or- t».» be “cc^pl? c-nr and to rely on fate." Several new 
anre unxeneuvx o: direct order-*- xo c*0rec to .vdexrxck the anti corrupt ion drive and 
d?^;te the:;:- -ffer"^ to drought pravorMor. and spring urminr v» r c. monitored, a:, well 
v; frequt:.- ccrpUmte of the "complacency*' * r «i "laxity" cf th* cadres in pushing th- 
:prir.-j Mrxirg vnr ooram. This apparent anxiety over th* drought and spring forcing 


>r* r- 4 ' f r>r>d «rh. »rt^ 


probably in lit axed a rear c- 4 ' food short aget . but it might also tr.o* failure? in tp- 
far v a ^yfitea *:r»d <s r charges introduced by t** CoiTuinist r.-eime . Frequent references to 
need fo" repair 1 ? *o cur? and irrigation systems and <V‘ faia^jre cf farmers to o-^ ^ 
for :h-*> wor.*: o»n or dram ^heir wheat fields, might be an indication that Cornunict 
cadr e^ h-vv e no*, t .>Muately given the leadership former l;,' furrxtMd tc large groups of 
peaxantr 'ey laiKUord^ and nor e prosperous f sr^er - . 

Of perburr particular significance war* reports from Yangchuw that ir. two hsien cf 
nerthem Kiargsn fimer^ -cere alarmed over the absence of a market for their pig-- . the 
urx7»arV*tabl> eumplus counting to 100,000 head in one r^len. As hog growers in this 
area formerly depended almost enr-ir®lJ■ on the Shanghai market, thiii situation would 
indicate a bre^kdocn of the marketing or transport avion systems, cr a lack of purchasing 
power on the part of oharghai residents. 

Failure o: cadres in oininang to appreciate the value of “advanced techniques*' introduced 
by the People *s liberation Array wa^ suggested by a broadcast expressing impatience with 
Sinklerg c$dr$? for refusing to admit the possibility of achieving the unit-area yield 
lucre*? os planned for the proviro®. The goal easily could be reached, the broadcast . 
asserted* “if the peasants of various nationalities wer* properly mobilized. “ Th- goal 
for 1 °**j2 in SirJcKng of “erganieing 40 percent nt the total labor force" would seem to 
be s urprt singly Icrw, regardles-3 of plans to\ yield increases. 

There vas a hint that dependents of servicemen might not be too veil pleased with the 
pr ftfereni-3 il treatment program in ft Peking traiamiscion calling for inspection of land 
owned by theae depeiidtnta to m^ke sure that it was cultivated adequately, along with an 
a±*iori3>'rc35*nt that “dependents who are physically fit should be encouraged to increase 
production.’ 1 
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Sigrs still re apparent that the anti corrupt ion drive had caused considerable 
disruption of business and industry, despite froquent claims that production was being 
increcsed "to further the drive/ and boasts that certain concerns met their quotas 
and at the sae* tin* pursued the tiger hunt. Several broadcasts told of new instances 
in which large nurber.- of cadres were removed from the anticorruption drive and given 
the tack of i&aintai production* The uo3t revealing report ceme from Hangchow, which 
told of & meeting " ' ? oppose suspension of textile production , M and of moves ’’to order 
•ill idle textile factories to resume production/' with a promts* of one factory to 
"resume production by Mar. 18." 


Another in teres tiny de> elopr.ent in the lr.dat'Mial fi*ld was indicated by a Peking 
report that Central Government had ordered a reorganisation of productive enter- 
prises h*ndl*d by 1 governmental unit?. In the fuMvre all such enterprise? &:*" to 
t * centrally controlled, with the haien f orbing the unit* 

Apparently the drive to rlace the blame for lcs3*u and failures in Korea largely on the 
Chinese bus l nee si an w*** not spectacularly successful. While new reports of corruption 
in supplying the Chinese Volunteers, as well as other units of th* People f a Lrh*raticn 
Amy, broadcast they were considerably spectacular and lers specific than 

when the campaign fir it started, while the prevalence of protests by groups and 
orgs meat lone shoved an unmistakable drop. 

There «ae a ‘ noticeable :: tep-up of attention t-,» charge? of American *>; r of bacteriological 
warfare with new claims that American planes iropi**d lrf*cted insects &nd ever, toads 
*r.d lie. ends * in at least a do? en areas of the So.thvaet . . with 19 plane? engaged in on* 
day In dropping gerr-bearing insects on Manchuria. The^e charges all were limi+ed to 
th* Feeing radio. The regional stations devote? thei- effort.? to organizing cucaittees 
and fi*ld units to fight against the Americas ensre?. Regional stations in the Shanghai 
area and in the Northeast report *d enthusiastic response to calls for volunteers to 
fight bar.t eric log teal warfare in the Northeast and ir Korea, with claim? that teams 
were cr?ani;*ed as far south a« Canton. Suspicions that one original aim of the drive 
was to simplify the problem of enrolling medical and health vorxers for th* Korean front 
were enhanced by several reports that groups of .iidicul worker:; from Kor.-a had r° turned 
hose* Onvicuely these groups would have to be replaced. However, more attention 
seeded to be J sooted to the right against plague in the Northeast than to the Kor**r 
front, indicating that a serious plague epidemic might be threatening that are*?,, offering 
a r.‘? opportunity to blame the American imperialists for Chines* woes. 

Considerable attention .atill was given to land reform and active resistance: to the 
prog ran, both : r^x landlords and cadres. Reports of . esistanc* to land reform in 
Tecent *'*ek*i had ccree only frot KiangsiL and Yu man . but in the past week reports were 
s cied fro n Wuhan of trouble ir. Hupeh and Honan. Shanghai announced plans in Shantung • 
for * hugs collective farm cf 600,000 acu y to include area? m three hsien. 

Peking reported that in sore localities M circulation of newspapers had been reduced/ 
describing this situation at an "expression of political paralysis" and urging that it 
be remedied. A pneumonia epidemic that had killed at least 300 persons was reported 
from KianRsi Frovir.ce. 


CONFIDENTIAL 


\ Approved For Release 2003/10/07 : CIA-RDP80-00809A000500740042-1 

mriMii— ■■ liiBBMiiiiiMi Mil iillfmii Iliiliitflirnii' ^ itir AittiBh.# • 



P^vsvMmWM or Release 2003/10/07 : CIA-RDP80-00809A00050074 I0042-1 


Capitalist Inf iltra tion, Chinchov asserted (Mar- 15} that during the anti corruption drive 2,1^6 
worker* Tir private" 'coat' eras had Joined trade unions, a number equal to the total enlistment * of 
the paet 3 y^ar*, The "eoson for this vas that jn the par-t vorfcere had been prevented from 
joining by ,: corxupt ir^r-r^nts > ” but nbv "senior vertex? vhc formerly served the capitalists 
had returned the r^ ; 0 f the workers*" Peking announced in numeral code (Mar. 13) that 
Vang Ka-cfc ion and Char-g ?v*r.*vu had been arrested at the Fu%hun Mining Bureau* Mukden, Vang 
had ejjterfd the Bur?.*z ''disguised as a worker , M von over vice Superintendent Wu Jih-hsln, learned 
the secret oi fat decolor i /atlon, and conspired with Tai Ching- Jung and Tang K»i*ng-pu to open 
tvo fat decolor! ration 1 u.. tortes . Merchant Chang Wen-fu conspired with hie brother Sj Chang Yun-vu 
Chang Wen-chl , arid Chang Weu~hung, all technicians in the Fuehun Electrical Engl ate ring Factory, 
to steal .10 bluepriut- <vi specifications for products „ including plan? for a planing lathe. 

One factory owner had offered one billion yuan for su;h a lathe plan r 

Shanghai a* - artel (Mar* 10) that Lu Chun-hua, Yang chow woman vorkvr, had been gi?en high 
praise by local -worker grc.upg because che accused her brother?. Yr.,*h Corps* members, of being 
agents of capitalists^ Shanghai reported ^Mar. 1>) that in Fukien Frcvnace the People** 

Court con tailed many leftovers from the former jegiro*. who had connived t. n corrupt 

capitalists to delay hearing* on their crimes. Merchant Vang S^tig-^hun vas abie to evade 

trial, tot a year * in spite of the many accusations against him by worker*-. The People's 

Court io Fukien held ho meeting*, viih lO ,000 p»r?on? l.n a fight again*! the methods of capitalists, 

especially m bribing judicial personnel, and planned to rt catiy out + h* ex tormina Hon of 

the capitalist- closed Hangchow claimed (Mar. 1*0 that th* ant icor rupt : ao dr \ ho 3 led to n*v 

operating records ir. the Hangohov Railway Admi hi a t ra • i on . for tne no* real! .-d the 

"dangers of the capitalist attack upon the working *. ]*** rt Hofei dec Is.?* d (Her. V>) hs*; 

Shu K$i -cheng* Yu. Tzu-eeng, aol Liu Van- tun g had te*n l ■ sc e/1 in * f,*- ?* t Trading c -tmpany 
of Tungh.ei.en, Anhwei j, by merchants Ho Yung-chlu. lu K;o-fu Y, tv Tai ~bs: eg and Yeh Chung-telng 
to defraud the Oove.tnroent through e peculation and faj»* orl*r*,. 

Vuhsi announced (M^c u 13) that tte Cent true tion Vn*k*"r In von Vo ytnhMes had been dl *■ solved 
and orders iv-aed for the arrest of its officers, Hoc Shueh-*eng, Tt ring-yuan, H?u Hal-nlng^ 

Kao Chien-liang, Cneo Mlng-fh, and Li Mtrxg-*han v vho v^re agent* of capitalist*. Wubri 
reported (Mar, lJ*) that in the northern district of Yintelen cot nipt merchants bribed Tax 
Bureau cadre* hundred t imes, giving thesv V„- million yuan, Wuhan * fated (Mar* 16) 

that *?8 "capital istic .elements" had been exposed in Vjhan Coast-ruction Worker* tfaion., and 
several capitalists expelled from the Hardware Worker 5 'Jn 1 on . Th* at ion of liter 

had ?eot cadre? to check on all unions and j ©organize thoie which had been dominated by 
capital! stir agent**. Kunming announced (Max. 11) that th* arrest of Vang Hong-chi bed teen 
ordered. Vang served as the agent of uhe capital!* * ? 'while, a cadre in the Anniug Trading 
Company, corrupting all cadres vtth whom he came In contact . He c th ccrtnuh 

merchant* to organize a grain market, monopolized th* grain bu-ia**.* . sr«d raided p:ir*s 
Illegally,, 

Tac tic go Tsinan reported (Mar. 10) that Hung Yu-eecg. official in the storage 
section of the Shantung Department of T ndu3try, had been expelled from th* Communis fc Party 
for conniving with corrupt merchants to rob the State o.f one biljf.au yuar v forming mutual v 
alliances, and refusing to confess. He relied upon his Farty member ®hlp fox protection. 

Hangchow nmounced (Mar.. 11) that Shen Chiu-lu had been arrected^foc coxtuntion, ob .5 true 1 1 n g 
the ant lcoxr uption drive, and forming mutual alliances* Haugohov added (.Mar. i2) that workers 
had a'C"3**d Vekog Chten-yurv of obstructing the drive by closing hi* dye factory and n topping 
1 - - vorker** food, and vagea* lung Ho-chun., another dye manufacturer, vac accused cf cutting 
hi^ .lXu^ bo stop voik end drive the workers away o Beth men vox*? ojt aa ted« Rau^^chow said 

(Mar. i>) that owners of the Id bus and Tungchmg c:orutru.ctic*i). compsL0.le% liad been held for 
invest! gati.oo tor refusing to confess and obstructing the ant 1 corrupt Ion drive, 

Kane hang reported (Mar, 13) that cadre Chen Uai-kuang had be*n ari*^»d for getting fixe to 
1 he Fuliang Department Store, Kiangsl, to hide his embezzlements, anf forming nratual 
ail lanceo „ Wuhan stated (Mat e 12) that the Mayor of Wuhan called upon werkers and shop 
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confessed or were exposed. Pardons vere granted, following full confessions, to the following.: 
Liu Nat -k using , Department of Construction, who took 3^5 million yuan., Lu Shu- rung, Health 
Department ; who tool 100 millions; Wang Yen-chi , Postal Telegraph Bureau; Peng Shou-hsien, Salt 
Bureau; Li Hsien-llng. qyilt factory; Shou Ching-ehin, Yientai Tobacco Factory; Liu Hsun, Salt- 
Bureau; Tfcao Ting-chie , Construction Department; Chao Wen -ping, No. 2 Cotton Factory; Chao 
Hua-li, Native Product? i. rmpany, and Kn Chi, Department of Trade. Tung Wen- ping of the Chingnlen 
Press, Mb Ti-chang of city Tax Bureau, and Tan Kuo-hua of the Tsinan Health Bureau refused 
to confess and were am*- ted. Tsinan said (Mar, 1?) that cadres in *he No. 302 Textile Mill, 
Taing+ao, held a rally to " indoctrinate "-he workers with the dangers of the capitalist attack 
upon the people,” vith the resulting organization of tiger- hunting teams and kO reports of 
accusations. Tsinc.n re^a ted (Mar. lL) that the Kast China Department of Industry machine shops 
No.. .1, 2 and 4. and the < hemical Works', had reported 1,300 accusations against corrupt elements. 

Shanghai announced (Mar 12) that the Nanking and Shanghai Austerity Committees had c. ailed 
rallies of shop clerks for accusations, and had urged the clerks "not- to relax their efforts” 
until all cr^rupt merchant a were rounded up.. Hangchow reported (Mar. 14) that the Chekiang 
Hemp Mill hell a rally to accuse cadres I Shi-vu and An Pec-g of bureaucracy and urge their 
dismissal, LUngcbcw stated (Mar., 1|?) that in the Wenchow Special District h rally vths held to 
hear Party fecit tary Chut Chi report the ‘arrest of 15 major corrupt elements and worn all 
corrupt elements tc confess or face arrest. Yangchov asserted ■ Mar . 1.2) that. 60 000 local 
clerks had organised 600 tiger- hunting teams and reported 5 ,80. . = of corrupt ion. T.i 

Nantong 600 senior clerks ” overcame their hesitancy” and male s*cusat ions. 

Nanchang declared (Mar 11) that tiger hunters in Klangsi Province vs r intensifying their drive 
against corrupt merchants., They "pvoroised to kali off all tigers and *hen take on the American 
Imperialists.,' 1 Nan"harg reported (Mar. 13) that in Shangjac. K.iangx- v r b.i* tiger- hating ^ -earns 
had captured 73 t igers and were hunting 42 more y yi T .h corrupt- met chant * "confessing in large 
number*.. La the Tuiiang Special District, Kiangsi , at & rally attended by 1 ; 400 ? merchant 
Tang Wen-po confessed to corruption amounting to 22C null i or. yuan, mads accusation* against 
other corrupt elements, was pardoned and made a member of the ti ger -hunting team Lumber 
merchant Wang Hri-vcn was pardoned following ft full confession.. According to Nanchang 
(Mar.. 14) in T-aiho Hslen, Kiangsi, as a result of ‘he exhibit ion on International. Women 1 ? 

Day Mar . 8, v:men exposed cor ruption amounting to 200 million yua.ru Nan: hang : ported 
(Mar- 16) that Wang Fa-ting, head of the Nanchang City Hospital „ called upc-u to r-ao.fee a 
at a rally or. 400 medical workers Mar. 13- He refused . "which aroused the anger of the 
listener * Several v omen "openly accused him of no * t rearing women . " and demanded hi? fairest. 

Wuhan stated (Mar.. lc) that, the local Federation of Labor called a meeting io.c : oiir.e? K io:j.<3 and 
accusations., vhen several cadres vho refused to coatees were arrested.. In Hunan Province the 
drive made god progress , vlth many corrupt cadres and merchants exposed., Canton ar: . .un -ed 
(Mar. it ' that Canton shop clerks held a rally Mar., 1.3 to accuse native drug shop n wnei : of 
evading taxes,, Canton said (Max* 1,5) that local shop clerks were holding chu rallies^ at 
which clerks active in the drive were invaded to Join the Youth Oorp- and the Communis!. L*arty 
Shop clerks Liu Wen-tal and Chang Hsiang-min vere commended at a, rally tor mating ac 'usations 
against members of their own families „ Chungking announced (Mar. 10 ) that workers in if; yang 
held a rally which closed with a monstrous parade, and at which it was reported 20,000 
accusations had been made by the workers. Commendaf ion vae offered 20 workers for their success 
in exposing corrupt i on , 

Kunming announced (Mar.. 11) that in Yuanchiang Haler. Yunnan, I.i Chung-v.huan „ accountant, and 
Tseng Chia-ku and Chang Chi, employees, all of the Salt Pureau, made confessions of corruption 
and. were pardoned* After .listening to reports by the Volunteers, from Korea, shop clerks in 
Kunming Increased their accusations from 7*000 to 20 .,000.. • Kunming repotted (Mar 12) that in 
Tali Helen . Yunnan * 5>000 persons from all circles attended- a rally called by the Par ty 
Commit tee at which 170 accusations were made again* t mei chant s„ Peking reported in 
numeral code (Mar* 1,5) that in. Tientsin the managers of 120 .Large veavtag companj.es had 
confessed to IJlegftJ. acts u 
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Desire to End Drive* Bepor t of ur.ol e - ai e settlement. ‘ rapt ion case* , and prcwuLfes of 

Te indent T r * aMneSt * ! we re beard Flth growing, I'reouv.ny . t m r. * i; atiCicunced (Marc 12) that the 

local Auet or : ly had net and announce a a ?uii portion for 1 ,000 corrupt merchant* ■who 

had cocfe.s-ed Shanghai stated ibat the Nanking Aa- ferity Committee vac mailing a chec )a of 
reported c a or joorrufn . fn in order t.o screen out minor c«es. and races where l oufeeston 
had been ss r 1 a f ac tlcry , fo * hat they might be closed Major case; where confessions had not been 
made or were no?. ijatiftf-ic t ory ~ould be reviewed for pn*«; bie rum foment ,. Shanghai added 
( Mo r It?) that t he Ranged ' Ai.c farity Committee had announced a las*. :i firm 6 which had been 

pardoned . 3 *. the earns?, zj v-.:> praising Chao Yuan- fa, manager of the Chi ngrvien i:cc'i$.= tore , for 
»rxpooing-bf.s /eih^jr andlt-n- manager o:f the Meihu© Fbot-o Chop „ 

Hangchow annourr edi (Max' j *0; that an inspection group of ths io- a. I Au- terxty Cosem*. t tee m«t* 

Mar - to ai judi : '■•):«• the ac-e ? of 200 corrupt merchant's , armour •• mg that 76 vo/,d got lenient 
treatment and li- i.l tog another 91 as * s* eml - .1 aw * abt d * n * ehcp<: if • * r zrc me.r*, bant* in Hangchow 
issued a ^sterner. 'j cf fay.prcc la+ron to the Austerity t 021 m. 1 t tee : vr : t a* 1 1 fyt r*g rnam '‘law- 
abiding ''-hop' ."* ilangohb"- reported (Mar . 1[} that the Chechiang rrvKh, PeoplfM Batin v held a 
rally of 0 ed.ree add family dec-indent a at which ~hn Vei-imu corife:->ed t •‘mb?. : : Hcien t, of one 
b 1 1 .1.1 •■* n y.'.ar, , vrJaeA eight others as his accccntJ ices # a:r;i w?/, pv.raoried, inra^-di a te'Ly 

uTged ». heir hu-ban.de to jc o.-.M e s and tai<e advantage of 1 b 1 offer- 01 ency , -ot : hw reported 
that 5 n Yu.ngt a 1 luKie-- _ v a meeting was called to •. omuj^rid «' sd:e? for *h r - ir 3 r •; ranpli* tome at a 

la the driv- , ^henj > ; iie Ipariy Cosmoittee leeued r.ev .1 ri£ triv: tve.-rw t : ..air-- ?o *~plac emphasis 


upnn the Sp** lug fins preenr t ion drive,. i 
; omn>’~ rbil fi rm-? had been gi* e.n i.eiusrc 
o vne r - h a i tic d e : %i *; 1. tV;fac t r y c on f e - r i o 

.K angc hov •: * m ed ^vfer.. /ity; that at a rally of 800 i:e*r 
Chang Per.*.,- .-h&fj . Tiaa f/6ii-cherig . Tung Chi -vu . and Mar 
ether-, while, the Mayor j of feted lenient treannen.t to 
(Mar. 16/ that at a meeting of all cedr°- i a acr *. he n 


Hu.ai.nan an n -.unced (Mar . 1 Me*. 1 C8 rndu.fr. ri al and 

treatment tv vb* loc/i'l * : ? y gov v? rupee’ bee au»e tbeir 


:r.e called by the I'-caJ Audr.nly Committee ^ 
u c yen .: :c, re- : ei * -• corruption and accused 
e. l >’hc» vv ui :( • rrf- - s . yacgc hov added 

Kr.angr u , 5’f-r ’ y P M J j r i t y P . r ? : l o r 


\ r’u* ■ 


1 and A par d minor offenders « ” 
■> . rniif'-u t All?;.* n : * r a t s. « e 


Chou-f-.irig-ti.3ijg directed It be isdret- to ont all. corrupt 

VMh^i -ta-cd (Ma? «| CJ. 3 ) that ?«o d um^n?; ■: issuer by t.ee 
CoutkM on r ? gut a ’ion ft for treating car es of • ion ,t c canbi r-.-d : *y Ait*-.' l^.o.i reform 

with f.-vuii -hmen? iand. prophee ir 1 that after :or ;..; u -• 1 on o*" the ** - * i ,-;cm.r * J cc. dn ^-. ^national 

•: c-nv r r m. ♦ 1 or,, ws it e titer | a nev phafe^ Af ter tba f sn/one who law arid dit-. 1 r*I 2 oe M 

u.nderrr. ; n? * he <r** ynjrnnlc polio 1 e -• and ftaancxal *v - tc-m. of the State will r.e •* oc. «. Me r -: ? My 

unde ri:u rung naMooet. construe tion , Severe pun vhmeit vi.il be c : j * .. and no 1 r: m :tr y i=> 

be evp->- ».^d . ’* N'jr.cliang iamiouriced (Mat., 11) that ? h.v local A'-,-ieri *y Crrnn -1 & .e •*att.-d a 
!ri=*epit;« t .1 ad .i*:d /• prte corrupt 1.0::. r .. ordering that minor tax > atd other -'no made 

r on f e .: • •:• 1 or.*. : vy »••?. ♦ b be par done* d , 


of 

to 


3 1 aii reported \MarL .10) that ths Northwest Chltta AuMenty C orm?.; .'all?/, a rally 01 all 
Oo ,; er rjhero war ordered cadre* to *' overcome * be 1.1 h?;Ma/iy a:.r) mal *:- a':cv.rati.- *u-:- .■ K promised 

leMivncy fo all corrupt | element* vrho would confer*, ac.ct der lared that all •»=.** a cef c or'rurt: on 
involving j * *• s rhaK 10 million yuan would be treated vn ui Xemen ; y .. S; an announced. l v 'Mar. 14) 
that ? nspe.-r tion committee e in the Boith^et: and gr our r- m v?*r tour:’’S7:3tr indv* t. rie- -were holding 
me - u rr »;;* to plan carrying out the CentTal Gove trim? nt dire : ivft or; l.er. :e:t treatment,. Wuhan 
r epor t e.d • Mar . 1 u)| that |the Wuhan Austerity Ccrnna. tfee had r a.'.J ?d a meeting to adjudicate 
ca Bi *s or cor.r up* 1 op < digyaissed 6_,8*3S cases because the person-.- :n;em?d had corife *eed., but 
or lore a the ar | of Chaag Rein -ml a, manager of line Tar hun&hoa Printing C oniX'any . for ielfusa.1 to 
com eae, I* v --*?v r pport-ed that in ft&s.chang more than r - ,000 crargf. * of oo.r rupt J ett again* t buaiaeaa 
.men had b^en d 1 -mi. reed, by the Au^.t-er it.y Ccmtoit-tee , Rooming ac-n/. -.vur-rd (,Mar . 1.1; that t.he local 
Auct.eri’.y t.’-Momi ! *-'4 had iie&ued an order centering the an* i* or rupMon drive 10 . 1 f - -:vn g r oup y and 


matter? pertaining to t-he dr '** mx-r be px vad. by it-, .‘funming stated 
a raily of ^onin.erci&l and iodu .? -t r 1 ei circles in t hat city. Aux-tecJty C-'unailttee 
d out ithat offenders and “Mil. la-.- abiding jndnttnai aod c. omme ccial 

| he punished Sowev^r . puniti g* a: * 1 •■m -r* ..« v.ld b* » ak-r u agair;.et thoee who 

tic 1 ’*d a auic :-. t ’. of illegal, profit , 


a e;: I a r i ag •. hat all 

(Mai , 16 '. » hi t F<t 

Ch a L r rrv-i n Mi r 0 1 n * e 
r. or c. e,r n £- ? r.ia.1 1 0 .? ?. 

M uot onjy r * ru.-r c, d f 0 make public »- '•pfee a ion » b 
enoar-g^f irm the r-oople and the Sta+v," 
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if* t 


r w* * r j -chi 
- a.] 1 i p. 

~ t _->rV : • • 


‘ * - ^° r * ' 

:f r The 
r T- * T*r- r C 
tbr h'/r • 
J.-.'J Chkrg v 

?\j v - 

iT?t defh;."- 
ri’itiori i :-i 
ml -'"bat*. 1 ?; 
irpr if (i- a" 
rtf' lvtiv : off 


Chi tic; h a* as serf, “d (.Mar. j 
nb had joined trade an \ y :\ : 
is or. for this was that j r* thr y 
»nts,” but now "senior workers 
of the workers," Peking auv. :■*. 
n-vu had been arrested at the 
j gui ?ed as a worker," won o*^: 


i :ia t du: j . n g t h e ant. i< ; zrri ip 1 1 . o n dr l ve 2 0 1 46 
u '.'inter ei^uai to the total enlistment e of 
pa--* workers had been prevented from. 

■- vhc formerly served the capitalists 
Ounces nj numeral : ode (Mar .. 13} that, 
v Puvhrr. Mining Bureau. Mukden. Wang 

; -Jj.ce Superintendent Wa Jih-bsin, learned 


ration, and conspired with Tai Ch. ng- and Tang r> i an.g-pu ;o open 
.lories . Merchant Chang Wen-fu cop -pi- .1 vi tb hit- brc^heiS : Chang Yun-vu 
v<?ti-hung, all technician- in t hv Pi* hun Electrical Engineering Factory 


1 -pec i 1 1 c at ions 1 or rr oaoc t 
- rod one bi.'Llion yuan for 


i -j -i : rg 
J \ * he t ■ * 


.* . -mi 


a pieming lathe 


Ch ar.*gh a i a - •• - 

by *> 


n - z * Mar < i 

-id w: v‘.i .ex g- 


that- In Chun-hua, Yang . r. c w 


■'jr-f because she accuse 


d h- 


i.'r-'.r ha-.l h*. *rn gi-en high 
•?r-: u-.»er - Y-'u'tj C ~rp • atuib*?;- . M: being 
Via c i r, f -.t, A c 7 j Pr ; ; - i. he F*r :<ple c ? 


agear .- of cap* * al rt t-l Shanghai reported /Mar . 1 
Coo.: \ •- on tri;\*d many j left nrs from the former regm*'* . had cro*i^ed -n.r c «. r rut •. 
oap.i la'll r t.'-. fo delay ! hear trigs on thexr c nines Merchant Vang iv-vig- bun woe id ie ro evade 

trial : a year, m spite of the many accusations agains r - h iw hf -nrbvr- Tne People 1 c 

Court )fj Fukien b-ii 40 meet mg- with 4C ,CC»0 persons l.o •» ? : ght a go : :j •• f f ne method? of •: apitaiiste. 
es • ally in t*> cc-iog judined p*e r coruie.1 ^ and rianned fo *’**vrry on* r r»- 


of Ti^igii = ier, 

r o defraud *1 


A.n'ti *ve i 


Ll-i n g - ho w c ia i jned (Mar . 
the Hang'Vhov Railway Admi' 
a list e- rack upon the vor *.) eg 


t h -I r 


v he af. i t al.vf * c i :».- - 
operat ing rr.ord-- ; r. 

’'danger.:' of the :api 
Snu Kv j hei«g t ; j 'i'iu - seng . aci 1.1 u Wan-tur.g had f-eo 


V>y merchants Be Yung*chiu. 


.Vrvernment. through r-peonlati nn ara 


t Vi* anr : •; •>* 

, for * ti r *wr 
.*'• Hofei - 1 - 
a-:e i m to- 
e-o-fn v ' ‘ 7 ai 
i 1 - -■■ o ■ x <: i - 


an 


h* 


* ; r *■• 


■1 iM 9 r .. Vi) 

on. Trading . 


bed t-o new 

I the 

' ap any 


> •- • r. g -j.t. t Y * h 7 b.u.o g - h e i ng 


Wuliii ar; 
and ord- 
Kao 

r S*I ;V' t>~ • J 

Ij u.r ■> ' 
thy.* 

- c* a' s r *v . 
had •-'•■o' 
cap t t -> 1 1 
o r d e. r c ci 
Cony.>eny . 
me rebar T 

: 1 1 /= g-j .. 7 


nc-un * 
: £ 1* 
n - L l :1 
(Mar 
ad.r r - 

• api '. 
*• a dr 

Wan. 

■t ore 

r;-, 


eo (M=j. r ; 13 . ‘ t b at t he C on e true It on V • - 1 - ' : n » v r 

~ aed i rr the arrest of it:? officer-, h.-;-n S>ineD- • 
ng Ch.eb : Mlng-fu , and Li M.tng-shan who -*»?•« ag* 5 
that m the nor thern distric t of V : rdi ?i eu 


ic- uad been, d.i c 

. Tu r < *hi. •;/’** c n . R*ii H.a 

- ? v .’ ■* a f. r ’ •* j i t. .. W'u.b - 

c i ru p f m* ; : r c. nan * s bribed 


e r hundred times, giving them V 7 m.j 1 • ion watt , w'v.tiar. stated 
■r.sJ * st )/i element ?’ f had been exposed in » b k W.i.han. / 'on r r r u, ♦ i oo Wot i , .«r ? fi: 
aii:*- efjrpelied f:rom the Hardware Wot k.e .• •? ' ; .u::cv The W;sa:. h i:e ot 

•' r t; y check on all unions, and ze organ: ?e hvr-c- ^ 1 . h had V,:ec d j.m.iaated 1 : 
agent s .. j ; Kunming announced (Mar, XI.) tha* th <i ar rev t of Viog Hung -chi bad 
g served j ac the Agent of me capital i~’e wnv.l- =?. c a-f: • :• in r he Arming Tivl 
•iipnr.g all cadre. a wi th whom he came it e irttao ’ Br c .mn: --v.i with c :r:u;t 
organise a gram market ., monopolised tb* grain tu ;.a- - - e.r.d i-a.ut-d p: k 6 


f ol lr e-d 
i -aing . 

Tax 

and 

.-.a*, rz r 

y 

been 

ffjg 


ijo st r 
se>. ti ;»n 
for c 

all. : an-* 

Hangc lit 
the art 
had a. •: 

1 ■:••• 

h j r. r. «. 

: Ma r 

P V*- * 


tiorf st Tactics .> Tsinan reported (Mar „ 10) that .Bung Y u • » eg .. orhciai. in ths storage 
of the Shfi.Tit.ujng Department of' industry, had b*en e.xpo'i.i-d from * Coanaunl.* b Party 
roAMCfi j with ■* oTTupt merchants to roh the State of one hillioc yua;. . : •■‘rating imitual. 
ea , and r-fueuig to confess- He relied upon his Far. Iv rcejphf-r ship :or p/.cte: flon^ 
v er.novAcc.rd (Max.. 11 J that Shen rhlu-lu had been acre ■■■* et/.rox c cr r ip 4 ^ to obstruc t lug 
l : o r :r op f . 1 on dr; ive , aud f orming mu tual all i anc - s . Bavgt add*: d ; . i .£ ) tha t tor her 3 

if^d We.og Thien-yun of obstructing the drive by c l.of-l.cg hi f dye fa : t • ry ard '-topping 
K*r iC food, and jvages.. lung Ho- ebon, another dye man via'- * »ir.e r . •*•%: ac rased 'i cutting 
nr ii.ri-*-* to 'top work and d.riye the workers aw/.. Be th oieu w>*.e o:rr-“ e ted« Uaig^haw said 
■‘ * t hat fjwr. ? : s ; of the Lihua and Tungclu ng c :r .? i. : 4 :•- n • v-iirpao i e •• T.a1 been held f ir 
ga* too t :*r r -fusing to confess and. obs true ti ng t hf an* i ropficn ‘drive .. 


Uan- hapg .r Apocrei VMatol3) that cadre Chen Nai-kaang had hf -n rs * ! f-vr -e.tti.ng flic to 

i h* Vuliaog he p^ar 'rjedt Store , Ki angel , Vo hide Mr* embe ? Vew-atv ar.i.f .* 4 c rml r t g mutual 
6.1.1 : acv , Wnitan stated (Mai:.. II?) that the Mayor of Wu.hax) called upon work er .3 and shop- 
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on the bourgeoisie , "who are tr/ying to obstruct the antivaste * 
anti corrupt! on , and * ih'^reaucraty drive/ 1 and threatened with “serious punishment” merchants 
vho tried jtc c?ppto .5 = writers for exposing them. Canton said (Mar. XI ) that an article in the 
CHANCC : LI ANT r.HB FAO vame-: merchants to observe the regulations governing their treatment of 
r % hop •: U-rK;- dur ing r.he '.’.corruption drive,. 


ft elur ta nc e and H esi tancy 
against c drrv.pt "mer chart . 
corrupt eilem-nt r « T 
in prcanotijrig the ants; sir 
cadres ” before they ftar’ti their 


announced (Mar, 15) that a Local rally heard accusations 
cy senior clerks, “vfao had heretofore been reluctant to eiipoce" 
portejl (Mar. 15) that cadres in the Pelting Sanatorium were lax 
r* ion drive* and required a “course of re indoctrination by Party 

tiger hunt « Shanghai stated (Mar * 10) that m Tsmgtai the 


? * inf lo n r *h} r e mi o r el e r k ;• ‘ v c : make 


drive -r*‘- making progress among the import -export houses since a tiger hunting team had 


Construction f cuipary ned started its second stage m the anti 
rightist Ijeanmg? *.n the leading cadres and workers/ 1 


accusations * ” Eangchov asserted (Mar« 10; that the Chekiang 

.corrupt ion inve ry “eliminating 


Hotei 1/ J quoted a r? article 


in the HUAN NAN HbAN PEI T.I.H FAO a? citing corruption in the 
Tacfcex»»>; Triad mg Company, runghsien.* Anhwei* as an example of the danger o of tne attack, by 
capita-, st!* on nb^ working, - lass , and warning cadres to "ovtrccoe their c .^Dplacercy* " Yongchow 
declared (Mar., 10} that ;n the salt fields of northern Klangsu the anticox to pt-i on drive made no 
progreef "be-cavfce of the laxity of leading cadres Action by the Avf Verity Committee "smashed 
mutual aLl|lance.r n and served to get the drive star ted., Wuhsi sold (Mar., 1.1 ) that .leading 
cadres m the Cberrni ang Water and Power Plant* Ki angsu, had ‘‘changed their attitude /’ with the 
result, that ielati.c*n«hi r ■* between senior and junior worker a had greatly improved* and steps 
were being taken for mo;* efficient operation of the pl-ant „ riant-hang announced (Mar „ 12) that 
cadres in jthe Pangh slang Collieries had been “accused of rightist leaning*, as they had not 
captured cine tiger for a whole month V They were warned that they nr_.= r not only pr crn^^. 
the aoticcjr rap! ion drive, but alajo increase production,. 

Kunming ahnouncsd (Mar, 11) that porkers m the construction industry h a id a rally “to correct 
rightist thought/* as many of them "thought the drive had gone fax enough and were getting lax, 
Kunming Added (Mar.. l r ’) that in Teaching Helen* Yunnan* the* drive hax 'xad- nr progress- because 
the “r lghtjist. 'iearu.ogs of the cadices and the obstructionist tactics of the corrupt elements,/* 
The Au-jt.s rrity Commit re e called a meeting Mar S and reorganised thw - ommi t r *** “by replacing 
two complacent- Cadres with several activists./ 1 Kunming stated (Mar ^ It) that cadres m the 
Kueiho Miril.ng Bureau, and in'Mitu] and Bohsi Hsien « had "overcame their complacency” w-A -were 
attacking jcoi.ru.pt element,* In. Kunming shop clerks held a rally Max, 1,5 to "indo : tr i n -j L*: 
senior cleirks and urgs them to expose corrupt merchant* - " 

i 

CASES OF CORRUPTION 

Bijg Tige r -i Chino. how announced (tec 14) that Wang Chin-ling and Feng ftb.o-t hang bad be* 


arrested on charges of defrauding 


the Government on licorice ro yt buying contracts: in 1.9*9 
Wang bought the root for 3*000 yuan a catty and sold It to the Low. r runeo *•■ for 20,000, assisted 
by Feng* who was an inspector in the buying department of the Liaosi Industrial Company. The 
tvo made enough on two de* Is involving 500 ,000 cattles to retire t o Tientsin and oj>:-o . ron 
■ vunxr i.e& J Da aen report ed (Mar > l6) that Yen Chung- c her. had cheated on ■>2vemment- contracts* 
corrupted jeadres* and r-pe».alated on commodities* his entire corrupt a on amounting to 3*7 
billion yuan* At the beginning of the antic orrupt ion drive he confessed to minor corruption 
vi th the ajdea of evading punishment „ Tsinan stated (Mar* 10) that Wang Cheng -chi* department 
manager, and Chou. Fein-ju* accountant, with the Tsingtao Hsinshun Textile Mills* plot! el with 
their accomplice:: to place control of the factory in corrupt har>d^ and rob the Government of 
1 .12 bili.iiori y\ jm* 

} . ! 

Hangchow reported (Mar . 10) that contractors Yu Tzu-on and Chao Chi -b eng had cheated on labor 
and material* in connection with the Tushan Engineering project to rot the Oovexnment of lc2 
billion y'-j^n according to disclosures made by cadres in the Chekiang department of Agr iculture - 
Vang Ssv- fling* deputy chief of the Chekiang Department of Finance and Fc.oncmri.cp* wxe dismiseed 
for cot ruptlon amounting to more than 200 millions. Most of the cadres in hie office also 
were corrupt * many of them having taken moie than 10 million yuan,, H».g Shou-chuan* manager of 
the Tahua Transport Company* Chinhua* Chekiang* corrupted the exvtirw ctaff o.f cadres at the 


: ; o 
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Chinhua Bail way Station and monopoliied the 10 transport companies there, causing a loss to the 
Government of. 1*1 billion yuan, Hangchow repor ted (. Mar « lo) that Li C&.l-y 1 ' cadre in the Shenghsle 
branch of the Cfo.elu.ang Tea Company , liad been arrested with his accomplice T Tan Ping-hai. for 
aJ taring receipts to embe^le 1 . 69 billion yuan from the Government in last year's tea buying 
program, Cinen Te-bc and .*ang Chi a-hua > bacon merchants in Chinhua Hsien 5 Chekiang* were 
arrested for monopolizing vne ham and bacon trade to make illegal profits „ When the Army gave 
them" a" contrac t to furci-h 1,500 catties of ham for the Tinghat Army of Liberation they raised 
the price from 1 06 mil l i -i to 1.5k million yuan a tan, and made 100 million yuan on rotten hams. 
Out of ?L? liam? were chewed to pieces by rata*. Tie Chinhua Native Goods Company lost 300 

mi 1 1 i on y< la n on t Vie de al 

Hefei stated (Mar* 10*1 thsT Tung t-mfng, cadre in the Pengpu Farm Tool Company, had his agents 
in -he'peopj-tr Bank in addition to serving as the agent of capitalists, and was responsible 
for corruption amounting to 500 million yuan, Nantong reported that Wang Cton-ling, yarn 
merchant } embe? ? led. or**? billion yuan of Government funds # and in addition corrupted cadre 
Chang ll-vic- v»»n of the N&ntung Grain Bureau, who joined him to speculating in grain with 
Government fund-. Nnrvrhsng said (Mar, 15) that after angry workers worked on Sunday to gather 
information «»r. him, Manager Tsao Plng-chl of the Hs ins eng Textile Mills vat arrested for 
do «;*.r ending the Gove lament of 700 million yuan. 


Wuhan announ*: cot (Mar,, 12; that cadre Li Ssu-kuang had been arrested for defrauding die Cnianghan 
Shipping Company of SCO million yuan and refusing to confess Wuhan added (Mar., 13) that in 
Wuchang X.000 people’ accused Hsieh Sb.ou-yuen of 300 million yuan in corruption. Serial 
merchants at the rally made confessions , but tliey vex* found to be in . oraplete when f he workers 
accused them of new corruption, Wuhan stated (Mar, l* 5 .; that Chang Yu-yo and Kuo Ohuog-fhan, 
manager and deputy manager, respectively, of + he Wuhan Industrial Company, had been charged 
vi.Th buying 100 mi l.li on yuan worth of lumber in July 19/ 1. insuring it- tor c00 million yuau 
with the Wuhan branch, People 1 s Bank, and 100 million with the People 1 .? Insurance Company , 

.;r:d then tetting tire to the lumber „ The fire destroyed the Bf-inhu* Wharf and caused hundreds 
of voxke/t- to loss their homes , and the culprits? were exposed by Chang Sbouli.uero a fixe victim, 
and the company accountant, Chang Chang* tung. Canton announced -,M.u r , 10) that local rice 
merchants and lowered prices to cheat the farmer? and make 5/J - 5 billion yuan illegal!?/ it* 2 
years.. Card or, reported (Mar. .11) that building contractors War>g CM:n* ju. , Liu Cb tell -sen g : , ar«d 
Chang Shou • 3 o of Pan.ru ng, Kvangsi* had been ordered arrested after cadres investigated them for 
cheating the . rO'e-itimsnf out. of 7 billion yuan. 


Chungking * fa ?-?.d (Mar , 12) that Ho Pao-lrng and Chang Yu-chuan c orrupted cadres in the y-x- nasing 
office of f he Chengyu Railway to defraud the Government- of 2*26 billion yuan. Pao Won-c.hu and 
Yang pai-rhu defrauded on steel processing - contracts > and Lau Pen- . hi ru lumber cantr&i « t ,to 
.rcb the Government of bMlions of yuan, Kunming announced that the Kunming Ta* Bureau 
making an i.tv^s t i gat ion of a ring of local bus inee smen who juggled their account? and corrupted 
cadres in the Ta* Bureau to evade tJxr.es t ".-baling billions of yuan. 


Buxine b sirietu Dairen announced (Mar, Ik) that peanut m-.r cbsnt-: Eu Cheng- Jib. and Yang Bung-ching 
had~been arrested on. charges of sabotaging the Government peanut buying program by hiking prices 
on 67.000 catties of peanuts and organizing peanut merchants to form a monopoly- Peking announced 
in numeral - ode (Mar, 1.3 > that in Mukden 10,000 cases of corruption among industrial and 
commercial firms had been processed;, wi th “20 notorious robbers arrested." 

Hangchow reported (Mar, 13) that merchant Yang Chi. a -tang, Wu Cd. ten -wen, and Chao Pei-kang w bad 
been depraved of their legal status'* by an inspection team of the Hangchow Austerity Committee 
and "handed over to their workers for adjudication,” Cher Chu-chi held for trial on charges 
of trickery after workers refused to accept his 1.5 confession.-’*. .. • Yangc hcr?y stated (Mar , 11) that 
Tao Tac-veng. Yangchcw contractor, and merchants Chen Tung~ju aud Cher Tung-h slang., had been held 
.far trial on chargee of exploiting workers * cheating on labor and material on construct ion 
project pi, and bribing cadres,. Wuhsi announced (Mar, 13} tnat. In Yj.nhsien the oity gOTOrnment 
had closed the Cbi.ngnien, Yungli, and Hsinmin soft drink and icicle shops and would open & 

"healthy people's soft drink parlor-" Owners of the closed shops had endangered the peopled 
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health by c he a T. l nr. on macerials* .and one of them, Wong ft- o- chi ang ,• connived with cadres in the 
Healtn r t Vo erade inspect-i on,. Foochow reported i Mar , 12 J that l andlord and merchant 

Fang Cbu-chvg. driig peddler Chang Ming-shen, end their accompli cr-? ^ had been arrested in 
Chinch lung H.ien Fukien . for sailing morphine under protection of cadres they had corrupted. 
Fang caught 1.2:. * cattles of morphine worth 9 billion yuan- 


Wuhan (to-.. f t -t when the Austerity Committee o‘‘ Kuangkang Hs tea , Hupeh, met to adjiidx- 

^te <0 -: r : • : or r u. * "»i , merchants lu Hai-chiug and Ma Hsing-chi er rested lor revising 

to confer- ■ c ' • -ision* and obstruction of the antic or rupti on drive, Sian .raid 

♦ Mar .12; Ovj». Hun TVo- - * ,-uid Liu Fen-chi , Sian machine shop operator-, had been 'iharg'-zl with 
«: heating r.n tracts to make water wheels Kuuaing announced (Mar „ 11 j that 7a i 

’tung-kar.g ■« ar..egf-r *; f to*.- ."-ho Canning Company, had been arrested f^r cheatirg on -.»= * gp r - when 
?eJ 1 1 ng* ♦••i iiainv t < Vn : r .-a t e Trading Company and tor trying to ? tT stage rhe Cocrpuoy- 


goiter nnient 1 Cl ill - Hangchow announced (Mar, 1 2 J that the Chekiang People •?= Court tturi exposed 

cadre? Lo 'ruiir . hi . '"hen-ching t and Chu Hung -ye h f or corruption, and removed ? hr. m oai their 

pov : t io.v" . Co Her , 6 tiv Hangchow Party Commit tee expelled and arre.-ted me cf i - s member s , 

Bsu Chung h e.'-pei » r-rl lu Chen- ltang from the Party and from the managership *:■] .a pr ovir r 2 a! 

factory, and pi niched .•.•■»'■*••*** Chang Biin-uan, Chou T:u-hnn.g . Tseng Vang- ho , and iu Fu--.hu an i or 
corruption.. Haig: he* r- * - :i (M&r « 1.6) that the East Hnns ConsnuiU.r * Party Comm; tv c had 
punished corrupt ?. * *y members, including (Li Chier-hua andean Y’u • -:.u.i ng ) .. bo:-: ~a;d 

(Mar if i i n.-u uni-; the personal Jf.adership of Conmnn^i oner fang of the Soar, hen g 
Dl- trier . Aj.dv* = • . rp r c ,v r >.pt cadres in the local bran-: h of the China Company , b-oded by 

Wang :J c . in-t.ru, * a -Ixaed vit;h corruption amounting to >10 million yuat « Aft ar ►-vp-j Log 

a ::-rrvptv. n ring of 1C led. by Li Hsi-seng, cadres m the c .ropaoy ;r bi.tnd'iy believed uutt the 
drive va-. : v:«v and becain- complacent* 1 ’ Huai nail announced -Mar., JO; that ) vog Hn-t a-.t ■■•intanLt 
in * he T.-i'uog “ ■ ) ] :.e ry , had been arrested "upon tbe demand of th r worker 1 for regui.u/ iy -dealing 
fr cm 12 ■’ •-rw- t o one pound fr om the workers ¥ fio'v.r r a* 1 , i r.ns W:;,:. ,;; : ri the Cc.Ln • ?y cept-ured 
a ring t/ : < g v ' - charged with corruption amounting to -t r *0 mi 3 1: cn y>. 3 a„ A mine iovmar.., Tao 
.Ju - -shun , the worker-" and cheated the CfC^ei'anj^n' out z-i m.vLMon yuan by ■t.'.ring 

the •* or kc r -.v v>fr? He al *o connived *nLth mere hare; Ma Fing-y'.ran and Jaci Vu-feig • ;*r*v u.atc 

by using in : tc.r-cr- ledge of Cov^rmrem price changes’ that wer* contemplated.. 

Wubsi. ann our,; ed ? Mar o 10 } that the tiger hunt i n Suwc ^iang, Kiacigsu , uD^ovi?r-.d -:or M^p ! “ s uu 
invol'n ng ok billion yuan in the cooperatives, and h corrupt ring of 20 to 31 :^urvr 
in the Chair, bo.: ' -i U who had embes.Ued 2 million catties- of grain., Pane hang le-’eavd V? ■ 

that too Pi 1 , h.had of the Sh/soigjaOj, K.iangsi y Federation of labor had b-»en di sau rd -..ni 
charged 49 raid J. ion yuan. t# incompetent leadership , bot\s-g a r-.i s lean mg= . i.-.i the 

i. Lie gal tab. 1 eg ev-:r of the Chi.angSoUtang Collieries.. Wang S^u- jen evid T^r. , *-f - ♦ h=*- 

cv'fj clals in the or ganiiati ce v were charged with fraud and : or.ru.pt \ ..*n and rhv la 1 " .; - v n 
having e.mbv- ’ ?;i. ed 8 ^^' mj.n.ion yvaci* Wuhan stated (Mar.. 10) tha? : ad: e - who v-v e agents 

0 . 1 : corrupt me--; bants" had bem exposed and arret f ed m the Wuhan br an: h of the China 
Department Sr or ?. « Wuhan reported (Mar. 13 ) that Wang Y.'len-lei, cadre in Pingi.o Hsien. HVangsi , 
had neen arrested on charges of beating farmers r taking the wi Fee of rich landlords, aud ienaing 
funds at a high rat'e of interest.. Li Chun-tang, village h-ad an Chu 8, Kueiping Helen, K. t mngs.i , 
vas removed for corruption and bureaucracy » Kunming said (Mar., i. 6 ) t ha t Chao .Fu-chi, "major 
corrupt e.3emer-.t ,y in the local Salt Bureau^ had been arrested on charges by the Austerity Committee . 

ECONOMIC PROBLEMS 


foo d Shor tages , Chungking announced (Mar. 10) that the North Sceclrwar. Admin 13 tra t ive off ice 
had issued a directive setting aside .3 million catties of rice for tlie 11 spring famine rice loans’" 
in four spec isi administrative districts of the area , including Saining and Nanchung, Sian 
reported i.Mar , l;;) that the Kansu Bureau of Cooperatives had allocated 2 3 billion yuan to 
farmers of five distracts. iV>r ’’pur chase of food and fertiliser.. Si. an stated (Mar., lo) that 
inspection teaiius had been se f up In Northweet- China to inspect food storage conditions In ware- 
houses- mth view tc- mlnimiiiag losses., f fhe Northwest Department of Trade instructed various 
State concern? t ,r e t lengthen the purchase, sai.e, and transportation of .f oodstuff?., and to 
continue to stabilize the prices of foods tuff e U u 
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i r , 7 -, mm mi! on yu^n vnrth of rk<* out, of C-ivtcv« \v. ‘jv-* kU- >00 million *-fg*th in lf>l, -j 1 

of Vh dealer*. ■ «i.u the livelihood £ the people " 

C*J*» <jmi' •I'lC'jd (Mar JO th.t the! ivsn„t r „ -o, ; ^nr h^ ^ju.a a directive fer ^ f 

J^S^S U.,-'-, ~~a*hi. F 0 percent of ^5,000 

™ r .i t’w.b ne saggier* f *> Percent of './W /.•"> C»U1«, 50 Percent r*tb the 
VI nerfent ■;. ...'re then 1.0,000 catties. X* percent Wtb the smugglers; and 20 per.ent 
to mUi'.aiV or civil o.-*>r -rations reporting smuggling of wh ‘■hen ' ,000 cattles. 

Uv „. vk lo-see. MuVdo-. announced (Mar. U .■ that th- HcrtheaM, Cr.iPaM1Utary end Aamir.i9tra- 
fl^r^I^tbad >r«v*i a directs caJJiog for .-strong wawei'*’ to prevent the spread of 
« at! >‘-11 lea V. Mukden vxpisined (Mar : V ‘hut th- mam con—r- th* spread of «>• 
hc-of-w.l mouth , ant that tbs Ho:Vp.&t £^1 not bTaf^cW." Foochov 

to nm^Jl.Me r >11.10 and c.'n'.roi the outbreak of rind-rpc- . 'h.ch nal JUll.d 1 , 1 ■-• 

, a ,«*- .i,.4 «..* V,,* ox *a had frozen !o d-ath recently in Tungnan H»ioug. 

suaras s; 

* \ "" i « w nx,> ^ of work oxen fren cold *^-1 vet fodder had been 

Sss "I.'m,; ia.5!' «»». «.»■., «»•. »- ■ •» **■*« »« ».« «™ 

better T ea& to Kee^ Vne i r p^DG clean and dry , 

Yan , rhcw -vealed (Mar 12 '- that m .'ukao Helen, Kisigsu . th- r? mduf.ry vas threat-nod by 
ISrtimy'of $£oe*» to had market* for 180,000 aninale ■ Facial ^ trading or««il*a. 

+ , v>xe dire' , + <> d to make puteb^o?, or to max® iOan* ou f a*' 1 th*/ * - + 

d^trord! Tangent added (Mar, 13 ) that in Talking H-ien. f *'«» • 

had --qv.es tel '•hat emergency meaaaree be taken to .r-me,, the *a «f bog* 

,n n-l.-e of hogs- State trading organs vere urged *., in.-.,re .heir ptr.hae nos* . 
end Yin wadi organs vere asked tc mke loan* to producer*, vi -h prc.er-rnce -c be giv n 
dependent? of A/mymer. and Huai. Stiver worker*. 

Z ?« 1 2 ±' ££?«Sfet- Special office* 

S ? Ma; e Slnln ^eftKr^LS!L L S'i;oUt ^ ^ ^ eetUng up 

0 e office* in aid the farmers in Irrigation end insect -control verb in &aoyuan, «a^a> 

Lmg Hsien. Shantung. Wuhan announced (Mar. 13 ) that the Central ani ^wthvhliw Office for 
Agricultural Production and Agaln.t Wrought and Flood had been formally «^^*hed,j ; h the 
chief of the Agriculture and Forestry Department ns it* head. teaa» had be^.n 

nr cq.rji7f>d + o V udY srpTfn^ f ’arming and prevention of dr ought, ^unat al-ed J ‘ 

m the frp*;c v&! distrlcte^of Honsn Province bad organlted drought. -prevention offices an, c o*en 
cadre* to lead farmers in the ant ldr ought vorfc* 

Chungking announced (Mar. 13) that the Southwest Department of Agriculture end Forestry had 
ira^ruct®d ^ocvu cover ranents to aet up drought -control ard farm pi -Ion o A *ice?, Tn 
K^lyang the Party Committee had instructed rural cadres to organize ant take the lead against 
d'-cugh* g in K«elchov Pr evince. Kunming reported (Mat. 12) that Chao-ung He^en, Yunnan, had 9 1 

a drought- prevent I on office, and 180 million yuan vould be spent on conservancy vork. 

Chmchov I" Mat - 1?) Quoted a Llaosl Province directive on spring farming as 

imminent - : end. ordering repair of dams and irrigation projects. Haogehov said (Mar. 15 ) that 
cadre* in Chenhal Helen, Chekiang, had called a meeting of peasants to map irrigation system 
r-pai- vork. Formers in Heloteng Helen had started their antldrcught campaign after indoctrina- 
tion by the radres" by signing a drought-prevention pact and forming battalions to carry ou. the 
Pro^. Fooohov stated (Mar! . 15 ) that In Hatching, Wuplng, end Kanping Hsien; Fukien., rural 
cadre,! veto leading the farmers In building Irrigation systems to combat drought. 
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Wuhei reported (Mar. 13) t hat farmers In Changchou had or;^u<.d t earns to dig ditches, plant 
trees, and eradicate vce^ils; that 18,000 peasant:' in Shanghai Helen, Kiang«u, had completed 
279*370 fang of dikes on the Huangpv River and it*, 'tributaries; and that farmers in Cbiahsing 
Haien had completed 100,000 fang during the viaier and vould complete another 23,090 in the 
spring to open 77 Irrigation ditches, Wuhan annourii ed (Mar< 13) that in Kvangtung Province., 
and the Chiuchiang Spiels 1 District, Kl&ngsi, special loans had been made for antldi ought vurk, 
including 600 million ytar for water conservancy work in Kiangt'i and 1C billions in Kwangtiuig 
to repair valor censer var.-y facilities and install pumps, 

Taiyuan, reported (Mar * V-/ that in Shansi Province a directive vac issued Mar, 12 on drought 
prevention and cotton planting, with rural cadres ordered to give priority to the program. 

Sian announced (Mar. 11) that the Northwest China Agriculture end Forestry Department had 
Issued a directive Mar. 7 to Shensi, Shansi, Kaiiau, Slnkiang Tainghai, and Ningeia Provinces 
on "re* 2 sting and preventing drought. " Included in the di r *': r iv? vert instructions for carrying 
out a "spring re. tcrodt.it ion program ♦” vl th a goal of "on? tree jer person planted." Sian said 
(Mar., l6) th/n l apo.cj.& 1 cadres had been appointed to car ry out the I rr igation construction program 
in the Timghuan area of Shensi, Kunming announced (Mar. It) that c odr^r lr_ Iliang and Yuchi 
KfjSen, Yunnan, were organising teams to "rehabilitate th^ irrigation system." Peking stated in 
numeral code (Mar.. 1*0 that the Hainan Administrative Offi r-e had ordered that the propaganda 
campaign for drought prv ^ntion be. oiepped up and broadened, and that irrigation cadres be pent 
to aid peasants in installing and repairing voter wheels.. 

Crunchov stated (Mar. lj; that a Ia&osi Province directive on spring farming and drought prevention 
ordered cadres "to overcome their laxity and take tir* lead in preventing drought." Taiyuan 
(Mar, 1.3) quoted from a SHANSI JIH PAO article which irinnH rural, cadres for their "laxity 
in promoting the dr ought -prevention program/ 1 ar»d <*11*1 for mo"e Jnlene* effort e at. organ! *ing 
mutual aid team#. Wuhan stated (Mar. 13) that 53 csdre \n Tfur.hunn H*ien had been commended by 
' the Kvongsi Yoveruinent for their work in drought pren?;V.3on Wuhan f * al d (Mar, 15) that do rain 
had fallen during the spring on Hainan Island, and that olfvte* had beer, set up at si 1 levels to 
expedite iirlgatlon construction and the making of Vans, vith :o9 ^oll* already dug to benefit. 
1,300 moo of land. However, there was a need for ‘he ’ elimination of the peasant.?* complacency 
and reliance on fate/ 1 Chungking stated (Mar. 13; that cadres in Siechvnn had been "varaed to 
overcome their complacency and take jx>?itive stepw to implemen* th* 1 program of drought prevention." 
Peking announc ed in numeral code (Mar* 15) that. II nrt J 1 iirei^r * o r ram leil In wee tern Sr.echvan 
Mar* 11-12, the "first good rain In 4 months/ 1 

Spring Farming Xer ogra m. Radio attention tc gelling spring farming under way . and to the 
production goal* for 1952, was atepp-ed up considerably. Peking tri numeral code (Mar . 10) 
announced the 1952 higher production plan of the Central. Ministry of Agriculture, which stressed 
the increase in unit-area production, and use of th A challenge and emulation campaign. Only 
high-yielding units can send out challenges. These chAllengee are to be accepted by units , such 
as vi 11 age a or cooperatives, when the cadres directing the work in the unit can issue individual 
challenges or goals to individual farmers Peking announced (Mar* lj) over the. home service 
system that the North China Administrative Council had railed for an emulation production 
campaign "greater in grope" than that of 1951 - 

Shanghai announced (Mar. ll) that for northern Kiangsu the 195? goal waa 1*68 million catties of 
foodstuffs, and to reach this goal there mutt be a mob ill tat loa of 10,000 mutual -aid teams and 
1,000 production villages, or cooperative ventures 0 The goal for each mutual -aid unit vae set at 
a unit -area increase of 15 percent over 1951 .* and for each produc tion village at 39 percent over 
1951 - All local governments were called upon to carry out *bc program. Wuhei asserted (Mar. 13) 
that farmers in Yunahu Hsiang, Changchou, would Increase their wheat production per mou "in spite 
ot the heavy rain# and insect plagues/’ Sian declared (Mar , 1 4} that in Minchin, Changyeh, and 
Mmlo Hsian, Khn?u 5 fanners had mapped out their spring farm programs, had organized mutual aid 
teams, vould Increase their farming area, and would increase their livestock by 10 percent, in 
addition to carrying out a major afforestation program* 


r 
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to.' ' ordered ail c.4r-a w;e:». in the anti irruption drive -to Mlrtcl* 
change rroro ih&t d: ' *-s «.■ the farm produr t * ?n drive ’/cngchov stated (/-nr. 16) that the 
Nantung fluty C«wU'.e- had In* trailed cn-i.--5 ‘.a * lefce ur the pi Auction drive iwwalatelv, 

&nd suspend rbe touw;;. . antic onupti on , an* »tor«?*U';:aey drive- until later . 

fmr in) Hra'- f-h« I'-'", arty Committee had ord'.-rr.'t indies to temporal) ly cease vork on »he 

2<; irruption drive‘s ter to give "full attention to the spring farm Production drive." 

Wuhsi added (Mar. * 6 ) ■.:»• io southern Klangsu the anticorruption taapaip had been ^mporarlly 
auspe-nded in order tc ear.-/ out the preeelng task of .pilftg cultivation. 

Keo’V't a o‘*' or«<irtir a S 1 on rautual-aia team? vore monitored fr-ra Shanghai (.Mar. Ik); Hangchow 
(tor* iVi; Ynngchow (tor. Ji, 1* end l6), reporting Wj teww el-eady at work in nln t ^ . 
toimen itlnen. K.langtu, P-.ncji.ing (tor. Ik), which claimed 33 +*•*• « »«**«»« ..sion, Klaigsi . 

<5ian (tor. lU) . which said mutual-aid teams were Hury vitn spring pl.-nn.ng in singhai and 
Plain la Province?; and Wuhan (tor. .13). claiming that cadres in Plngio Haien. Kwangsl , had ^ 
orgamied mutual-aid, teams of peasants who hod brought out goods hidden .or landlcr * 
spring farm tng,. 

Claim? that spi tng farming had started, or reports of loaad made for fertilizer, wsra moniiored 
frean Mukden tu^r- 12-1 v .' rioting a Northeast Government directive va-ixtng fo" elimina.-. „n of 
STJEV5. %' ieiii (Mer. U-l6); Shanghai (tor. raying East China 

Cooperative*? office hua placed supplying farmers with fertilltei as its fir - - r *' lpDrif : r v ^ ’ 
and +bet ir Futci -■ r. 6S bl.iltorr yuan had been lent to mutual-aid units; Hang'.;; <y J (Mar, 

Pooch^'fto- 1?.); Yangihov (tor. Ik), Wuhsl (tor, and Chungking (tor. U*U}. which 

called upon farmers to t aXe steps to eliminate in?ect** 

Hangrhov r-n^rf'd (tor, 1U) that rural cadre? in Isnr.hi . Tuchlcu, ant linen Hrl-n, Chekiang 

complete the drought prevention and irrigation prog-a as at once- -- '••«««, 1 - r - v1 n ? , 11 
Uu/wuhang area, Chekiang, tongebov raid (tor 16) ‘hat chu hv.ing. and viUage cadre® hid been 
ordered to "cor reel the peasants' attitude of leav-.rg their fat- heaven, and to lead me 
peasant- ir draining water from their field-. " Yangchev reported (tor. U; t..at Chu Pan -.-eng, 
1-ad-r o" a form-re association i« ^ngnan Helen, Yer.cheag, JUeng-u, was charge, with ia*.i ,y 
at a meeting, "confessed hi? . • , r .d proml/ed to hurry up the program if organising 

mutual -a’ d teems and starting »r- in* farming. Vocchov Quoted (to-. }. j : rem an y ( .e ,n the 
PVX.IW jir PAD which supper ted the spring farming program, and *wong»,y a.-aeved the 
ccmplaccury of 0 bv\y r urnl cadr-9." 

Wuhan reported (tor. Ik) that the Honan Ycuth Corps had issued a directive calling upor - adres 
to support, i be -r-ing farm progress* "overcome their complaceocy, and oxganlte the broic masses 
of vounh” for the struggle Taiyu,n (tor. !£) quoted the 8HNHU TiFW*. -v/icg r«*l cadres 
in *-he Sorthwe.«t vete "hindering the spring farm production progrur, and cM.sng up-m vhem. to 
"correct rheir f-rrors in thiDXing*” 

en. area of about ”0,000 


3ian roporied (Mar . ll) that wich c.orpletion of the Iw?i Dam in i?T^0 > en area of about fO/x* 
nou had been placed under irrigation* However, ”due to the corruption ot the building 
contractor - th^ dam had started leading and had caused flaeh fiorde, FeXang reported 3-n numeral 
cod- (Mft r- h) that at the SinViang agricultural production conference was severe criticism 

of th^ "coxrji-rvalj w minds of certain cadres" who insisted that unlt-ares yields in the border 
areas could not reatb those of the interior * On the contrary . It claimed that ylelchs could 
be raided at e*a.n« f the peasant- of various nationalities" were properly mobilized to carry 

out the production drive and improve ^arm techniques. Uighurs in Sufu Hslen, ^ wit hern SlnXiang, 
had learnsd the advanced farming tc-V-tque® Introduced by the People* a liberation Array , (i-nd ha 
"recognized the pu.pexionty of co3Xective production/ 1 However.* it was * admitted , there are aom 
localities vh**ie guidance in production and organ* nation had been neglected," and a struggle is 
necessary to reach the 1952 goal of organiTing percent of the total labor force. 
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Peking in numeral cole O'-ar.. JiJ *>»’* ^.tment of d-wndant* of Araynen, 

a directive -railing for \ssMtUete tn&pec - o . i w d of the dependents 

«nd an examination of W»«'^ “’laid va t./>' and to stress th- fact that "dependents 

ttS'SS^S^nsx: S W“ 

all such lands art props: cored for. 

Indus trial Producti on. Con-lderable «*!«. ®f ^SwslSu-operated 

niiticormption drive ■--?.? and* > '•- ki “® ?*' . „ h . jr.v*' a defln-t- number of personnel to 

specialty companies in Waging had alloted, aurlng^he iitWM options." 

handle the dally operation*, t.owajeurng. c * d deduction and Economy cooalttecs In 

sr^SMTSl SMS S S» •» «-*«. — 

m-rr bants . 

. .,- TV , ar in the local tefamib Offi-e had "increased their 

o^Srn/c*aeien;? r tcTor.iiS the ^rive. Tainan derlv-d ■«*- 16 , • 

credited to Ate "democrat.!.: organisation ^ h<u h , j - fjnp iet.*d their monthly 

(tob, 16) that workers :n State-operated fnhtoric, in J; ^ lightened political 

norms ahead of schedule . and routed the acc ~ „ rhe sU igan "»«• aU tiger-, and 

consciousness gamed from experience «*K ■ , . A -u» rvs.-' tor February, 

carry out production," !'•» factories had completed -ne.r p 

Hangchow declared (Mar., If) that the he 4ri *-* * and^had issued a directive 

collect! rr t and productive activities since th* •■ -•* * 1 . , w t#>tUo 

to worker* to "organic and stop emuggliog. Kangcho^. ^ d .Wing the dri*e. 

mill operators had "suspended production, withheld wag-, * ^enng Mar. r> "to 

The Hangchow Bureau of Commerce and^ Industry a. , hv t , rr « taken "* -• order nli. tdl» 

oppose suspension of textile produc vim, and -- *-4 . •*' ^ 1 ' a , c& *»td to ha-e 

• textile factories to resume production- One factory, the -^gi jwv ^ v f>ter . J2 ; 

admitted its errors and "guac^eed to resume -luxated a c^n 

^ — ■- *** - — ' wiuded 
■the buying of fur a., bristles, fats, sausage, and casings. 

Wuhan reported (Ijrwg) that ‘hft v^erc in 

! the Wuhan Construction Bur^u Tr«**«A the drlveTe vZ7 ^deration 

roads and wharves." Wuhan stated (Mar. 16) that 1. %riif».*d 'heir production enthusiasm-" 

of labor had "reorganized store clerks and employees and ujw.il ed .n.i. ^ in the 

Sian asserted (Mar. 15 ) that while promoting the ^corrupt lor w trade 
northwest were "also promoting regular business operatloj . j • ' 8 UorkeT« in the Northwest 

and distribution of needed supplies," including flour^ tlg.ri the vorXers will 

.Farm Implement Factory had launched a production dr.v,^ Vhlac catering x*g . . 
continue to produce needed implements at a record pace. 

Chungking claimed (Mat- 1?.) that in the Southwest branch of the China Food Company its <?*•■£ bad 
"rrdC^of^etrr^fiemeS^rSe^^ *K^dug‘dee^ed (tor! 11) 

w^or^pt^ 1 dS^tr-g^fill^tteSjon to normal tra&e aeato^ toluoceed 

the Kunming Electrical Supply Company because of the policy of J^^ng .ec^or 

Corpm^n vho ga»^ their attention to the drive. Kunming a«se*t.,d (^ T " *• v . , „ 

branch Of the China Cotton, Tarn, and Cloth Co. the anticor m.ption dr.v, m promo ^4 by int . 

fication of the efficiency of its normal business operations, and added that now t J<?rs for 

processing had been placed, and the "sales offices have resumed normal operation*. 



■% ) 
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There also vere numerous 'launs in rad 2 o broads u*t- tne an r i •: corruption drive had ac tuaxly 

increased production. or would do so. Peking as ?ei. ‘ *1 .n nutmei code (Mar, 15} that in the 
Hsiniiu 5 terf 1 WorKis „ Shanghai, increased efficiency :r< vav. :.r.g wheel <? had been obtained •'by 
eliminat ;• ng grafters 1 ' T-:u*n c laimed (Max „ 1? s tn&i the Tr-inan branch of the China Oil and ; 

Fats Company bad achieve,; ow production record- "as a recult of the tLger hunt.” Workers -» n j : 

“the Tiir.fln Ra • 1 vay . Admi pi * ‘oration had "increased pr oduc f 1 or. to promote” the drive, and had held 
n meeting "to expose roriupt elements and make plans for increased production*" Wuhsi stated! 
*.Mar 11; that vorfce.r- i.u the Chibs iyen Railway Shop.- had ’’ fulfil led production norm"; to 
promo i e the ant ws; t e . n . . • •: orruption., ant 1 bureaucracy drive " 

Wuhan ?&id <Mr$T 11'.) T hs’ me Chichi Water ana Power Company had increased production to promote 

the' drive. Canton declared (Mar., 10) that vo^Vere- in thf* vVangtiing Cement u?or ks held a 
rrympr^ : u; to "map plans for increasing producti on to promote the drive ." Chungking asserted j 
Thai uorff m the Ho.. 6iJ Yarn Mill over ful filled trie,/ quota to promote the drive. Kunming 

^vid '* Mg ;• • that thr. 1'ucrntng Electrical Supply »*y iw increased production to support j 

t fie. (in t.:: • o* r op* : on drive,. ' !■ 


Mukden w*vvt/:.i ‘Mat, 1 L ; that the Northeast f hi ca office of the Bureau of cation.- esuxed 

a * ' transport and industrial organizations to '‘'dtFcuss measures »o improve cargo ! 

ir.c-w'-nvr^ v ■ " ■ JiJAn anncvaced (Max r . IF' that the Fi.na.n-;* and Sc onoiry ikipartmeot of Shantung j 

had scut adier- to make -tc inspection of the operations of cooperatives, trading r vmpanle.? j i 

tax office? , and f *the pc ogres £ of the antmorruptlor. dra v* and the spring f arm pro gnaw" in 
province Peking' reported in numeral code (Mar. 10; That :.n Honan Province the ccip9 native j : 
and. trading companies had collected large amounts of iron and fats-, ~.th local black emit hr- and 
orU^^iract . ng worker manufacturing fertilizers and - C S million ur; 1 - 5 of farm to-..; - , through 
M^ctil pur . base of raw aw*'. er idU», local p v ocecsmg. n:i-i local c on«'mp r 1 on,/' la Tahan tillage j 
^ , Hv.'.c hang F«ie.n. one -third of the villager?, orta -.red fertiliser from the c coper ot , .ves „ ! 

Pairing claim* a i:j ; nume ral code (Mar., 1)1 that the Murder Chemical Wo r k? had tac reason iv?. ! 1 
efficient: y in making cylinder oil by 60 percent, and reduced the *o- r t 20 percent., f h:ough the iu*e 
of residual »--ax, a byproduct formerly used only in making Ughv«rg fluid. 

Peking reported 1:1 numeral cc-de (Mar. 12) that the vovex :ijd»tst kdjmmi strati or* Council of the j : 
Central 'love nmenl had adopted nev regulations concerning the cotitrol of lv; d government or gan* 
thaf had be*n engaged in productive enter r r lses . The new resolution admittet "he vaJuabie 
c or.-tric.uf ion of these small productive or.rratica -7 m village end hsiang during rev'olut 3 onary f 

*r neii small area!; of ton were? isolated for long periods of time. >-ut declared that now th»* 
v Ai f fusion and ainU.es ? ness” of the scattered enterprise* had rai.il tated again a- the platv, -ug of a 
National £■- otiorry , vhi.de "the influence of capitalist thought' in these ^xnall enterprises nad led 
to * or 10 •■.‘.f: corruption and wastes” Therefore steps had been r ak.en tc strengthen *,ne control and 
mnnagemor *. ot. these enterprises , vi.th the exception of farms and garden; operated by A>ruy ututfi 
for their o*>n ns*; enterprises managed by relief organ! i^tis , ana octerpriser- or-erateu by 
recognized ■-oepera tiveii . Under the new set-up the smaller t. unit soul! be th-» h.-ien. vi.th the ! ; 
nsien government or a special c^nanittee *&lung over all. th’i ( h*i an^ . rr vril Age enterrri ,-•* s - 
3 oine enterprises -would be organized on s level higher than tb- h-: ien - • special district, 
province, and i.org* adral niiatrative district. 

WPJ"{ FF0BLEM3 

i j ; 

2j). r Con tractor ^ Ttinan announced (Mar. .12 j that Chang fu-ting, cadre m the Tsingtao! 
People u- Radio Station, had been arrested for taking 8> mil lion yuan illegally and causing' a | 
loss »’0 the *!rc»v« rnment of 293 millione through fraud in fulfilling radio rotitraets for the 
Chirr- .* Volunteers Hofei reported (Mar. l6) that Chou Hua-chu/in, Wuhu mnrchfeM v had been 
a?. v '': 1 . ed t tr cheating the Government out of 200 million yuan on ^.viuy contracts for shoes, unit brims, 
loth , and other r, applies., Wuhsi stated (Mar. 10; that Yu Kao-fo, Ymhsinn confectioner , had ; 
been charged vith cheating on contracts for *10 tan of tuoorrak^s for wounded v* tet an* .. Wuhei ! 
added (Mar .. 16} that Chai Yung- sen, owner of th** Chengr^c Oxugbtor* , was ’• reluctant to confess! 

orapletely’' to wMon of 50 million yuan in taxes, illcgAi d**--eroir.atioa of ICO million yuan in 
capital 1 uiidK , ori.bery of cadres, embezzlement, cf Government property, and the manufacture andi 
f 3 ale of falsa drugs to "secretly injure the Chinese Volunteers and the people,” 


>1. • • . 
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Wuhan announced (Mar. 30’- that mrxbcra of the Yu\ *.h h* !.*i 3 rally Mar 9 in the People** 

Palace of Culture , Chu 2, Wuhan, to hear ace urn*. : on*- by . f , -"r >:t the Chln©*<* Volunteer*? again*? 
Li Vfen -’Cbuisxi , who def rauded the Government ;’0 cotton ;.rj- "-‘.ni; contracts for th* Volunteers* 
Vulpm addM (Mai lU) that & indent* of Wuhan Dm ■ r/.j ^ <v~R*v)f“I ‘he removal and *rr~rt of 
Chen HM-ehiu, head of M\ university 5 ,- chemistry depart c^tit , for conniving with merchant 
1,1 Wen-chuan to defraud > b- Government on Army contracts. Canton reported (Mar . 10) that 
officer-® of the People* 1 ./deration Army in Canton ha-1 charged local rice, flour, and biocul* 
factories vxt h making uno'-althful food products and defrauding the Government on Army supply 
contracts, , Canton said {>-/,. 13) that vortem in Canton rir* proofs*. tig plants had accused 
their employe* of def/v. idling the Government on ^eotra:ie *0 process ri.ee for the Army during 
the Hainan campaign.. 


1 Chungking announced (Mar . VO) that bu3inesMa rt n sr. Chen gn .. had b**n ■: barged with serious cases 
of fraud In supplying Army units that fought in lb he 4 Pan Chi -hung sold oue million cattles 

of lmrdtack, all ot which rotted.; Chang Wel-hsle?; adulterated flour; Yang Ttu-rhlng sold 

soy sauce vMch made the soldiers sick; Yang Chn-pe&g "“-id 30 mi ill on yian worth of sheepskin 
for 190 million yuan; and the leather trade in Ch-ogtu ;<cd hor delude and rotten leather to 
make shoe- y which rapidly disintegrated, Peking in men 07 si cole (Mar < 10) that *'heltv*us 

offenders* among merchants’' hul been apprehended in Cheng* *» and Yaan, an* would be legally 
punished for injuring the People *0 Liberation Army that macclvd into ,T u>*t\ Wang J.ai-chen 
■'0 and Kang Chi-hung of the Hsin Chung Farm Produce Company, r»iengtu. v/- ntu^ect iirj.rctse'tly 
f;' cooked bean ponder for Tice ponder and e Beared putrified nrat vv.h ;-s/. ‘‘or- the ^c-Miers, 

• 'X1ju» Che~wu of the Hsin Hsv-yuan and I- chu tea factories , Yoan, added ^av*r to tea *c increase 
s freight, and substituted used tea, flavorless stalV.. , and unproc*. ed *<*a up *0 > r; 
peasant of his order?., Tea was absolutely in *he dig^Mor of staple foo'. 

ttyr area, bo "deceitful merchant? seriously inju-'M *h' hva • th or -he lighter* by uppjying tea 
of such bad quality/* Other Southwest contracted s ‘-upply’ng tent -«*uppo-t rcis for the Army used 
decayed voed, so that at an altitude of c -,30C a»et*rs abo** «-*a ie ,fA l , el V the rods b r oke„ 


Bacteriological Warfare Propaganda* Feklng in mus'» ir al cod* (Mar- l4« mad* rew and detailed 
charges of bac terTologic al warfare by American planes, saying that l? plane? on M?r .. 6 dropped 
’‘large quantities of flies, mosquitoes, flea $ , spider.-, beetle*, lirard*. mosquitoes, 

1 ice,, ants, earthworms, and small black insect** 1 over Artur.g, K? ul 1 erv. bang , Yengch^ng * Shuifeug., 
Tatungkou, and Chariot ienhrkou, On Mar,. T one plane jpread .-quitoes. fl:e>, fleas y butter flies, 
and other insects which were discovered in Chian. l»*:p. - .r,gV ,-u f Jhunngho , kuantten. Chine how. 
Mukden, and Stnmlntun, On Mar.- 8 rplders, centipede*, l-x -i*tn , toads and bees dropped * *’ :a 
American planer vere. discovered in Mukden, Tungh^ra, Lin^hiang, Fusung, "blao, Stnplu , F*n. /neng. 

• Antung, and Fu.ahun« PeVdng added in numeral code (Mar 1M that, the Peking PEOPLE f S OAJiY had 
t carried photoe of the ^germ-laden bomb shells/' The Peking home serv-^e declared , l u ) 

that the temporary" lull, on the Korean battle tie Id ’'doe* not indicate tha* the American aggressors 
’ have abandoned their military venture/ 1 


Peking snid in numeral code (Mar. 14) that a delegation of 70 . headed by Li Te*chuan, 

would be sent by the Central People 1 © iioverment to make a thorough Investigation of the 
bacteriological warfare methods 1.1 K'ovea and Forth China,. AJI V«' name.~i. of delegates were 
listed. At the Government Administration Counci.1 session in Peking, IiVaith Vi re Mini*- tec 
Ho Cheng made a report ou "the spread of contagious disease germ*/ 1 The home service announced 
(Mnr o . 16 ) that the delegation had been given a warm send-off upon lie departure from Peking, and 
that the “broad ITlnQBeg ,, of North China * r ere protecting at the American crime. By the time the 
"fact- finding mission*’ had arrived in Mukden reports were received of protest© by various* circles 
in Teinghni and Nlngeia Province* „ 

Other broadcasts of protest© by various group? and o/s*ini.L*ti-x-.3, or evsn by the ”brcvad masses,” 
emanated frcTm Shanghai (Mar. 14); Mukden (Mar. 1^) v v'vre loO/bX) person* held a demonstration 
to protest, and the TUNGI'EX JXH PAO carried numerous proteal letters from "farmers,, soldiers, 
students, worker.* and women"; Tsinan (Mar. X2) y where farmers had resolved to "increase production 
to support the Volunteers” as a protest; Dairen (Mar u lU), where workers in the No» 18 Machine 
Shop had "launched a production drive” in protest; Canton (Mar. 15); Chungking (Mar« 10-12); 
and Kunming (Mar„ 15)- 
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F ight A gain st L p l Ac nii c r, . Peking announced in numeral tod* (Mar Ik) that medial and health 
workers throughout “the Nation had responded to the appeal for workers at the Korean front to 
fight bacteriological warfare . At one Mukden uniter pity 1,000 teachers and student* wanted, to go> 
at another school 95 percent of the teachers and students signed & pledge in one flay; doctors In 
ail private hospitals la Vdkden orgf... zed; and Or. Liang Yun-V.ang, Shan Shan Hospital, Hoping 
Chu, Mukden, mobilized jV- worker*. On Mar. 9 the preparatory committee of the Shanghai branch. 
Special Committee for Defense Against Bacteriological Warfare of the National Medical Association, 
met and decided to mobilise personnel in Shanghai. Medical students and professor* at each 
university in Shanghai : 'unteered, and a medical operations volunteer team left Shanghai for the 
front Mar . 10 .» The mc^emuat met with an enthusiastic response In Hofei and Wuhu, and at Wuhan a 
Central and South China Vanoh of the committee was set up. Medical and health workers in Wuhan 
"unanimously enrolled one after another to Join the epidemic-' prevent ion team to work m Northeae* 
China and Korea/’ Teams organized in Changsha and Canton ver^ swatting ordf.ro, while In Sian a 
branch committee had been «rit up and an inspection team organized. 

Mukden announced (Mar .. 1 “ ) that the Northeast People 1 * Government bad issued a directive to all 
local governments to launch an antiplague campaign, called upon all. medical units to have on hand 
an ample supply of ant I plague serum, and ordered manufacturer* + n step up •>.* production of serum - 
Mukden stated (Mar u 15) that under the leadership of model, workers Chang Wau-shou and Liu Tzu-mi'*, 
workers In the So, 2 Northeast Rubber Factory had organized anUplagu* committees ''to combat 
bacteriological warfare in the various shops and among the dependents of workers ■■" Peking 
in numeral code (Mar. 15 J \ quoted reports from Mukden as saying medical workers the~e v**re 
Joining groups, for duty at the Korean front. 

Dairen announced (Mar. ) L) that medical, workers in the Dulren-Forx Arthur area had o-ganiz^d 
plague -prevent! on team* "to combat American bacteriological warfare in Be/.hhou®* 4 uni 

hotel operators had called an emergency meeting to take measure* for plague prevention, vith all 
operators . instructed to follow the directions of the Hague - Pr ever, u on Committee. Dairen sRid 
(Mar. 13) that the Luta branch of the Northeast Medical Worker* Association, and the Lc t* 

Plague -Prevention Committee, had called a meeting of .1,000 vertex? to support "xti-s spring 

farm production program by carrying out plague -prevent ion work, and preparing tbemsH^s for the 
struggle against ILS. bacteriological warfare Tsinan announced (Mar, If) that an Anti -Bacteriolo- 
gical. Warfare and Plague- Prevent von Cotmaittee had been organized in Tsingtac. 

Shanghai reported (Mar. 10) that the 10th Medical C^p fl _ "r.t or Huang Llug-hsin, and th* 11th 
Medical Cor us * under Tseng Wei-lu, left Shanghai Mar. 9 fight bacteriological vat far** in Korea.” 
The Lth Medical Corps, under Nieh Chuan-heien, which had Juxt returned to Shanghai , bad members 
who ’’offered to return to Korea to continue the fight against bacteriological warfare 
Shanghai said (Mar. 15) that peasants in Shangctaien Hsiang* Ffengcheng Stolen, Anhwei, had issued a 
statement calling upon all peasants In northern Anhwei to join the fight against bacteriological 
warfare „ Shanghai stated (Mar. l6) that the Uth, 5th, 6th and 7th Battalions of medical and 
operative workers had returned from Korea, denounced germ warfare, and suggested that they 

should return to the front. Hangchow ar^ounevd (Mar- 13) that medical workers there had organise! 
a committee to fight bacteriological warfare. 

Yangchov reported (Mar, 15) that students of Yangchov High School held a rally which was broadcast 
over the local radio, and called upon peasants to organize for the fight against bacteriological 
warfare- Wuhsi asserted (Mar. 10) that 350 students in the Ki&ngsu College of Medicine, 

Cbengchiang, had "demanded that they be permitted to fight bacteriological warfare in Korea." 
Nanchang reported (Mar. 13) that medical workers in the city held a meeting and organized a 
Kiangsl Committee for Defense Against Bacteriological Warfare, 

Peking declared (Mar. 16) in numeral, code that "various governmental organizations associations, 
schools, factories, rural districts, and religious organizations have unanimously denounced the 
American argressor* and demanded that strict sanctions be. applied on the bacteriological warfare 
criminal i» 

LAND REFORM 

Wuhan announced (Mar. 10) that the Hunan Government had sent oadres to Changsha, .Iyang, and Changte 
Helen to check on land reform and the reinspection program. Wuhan added (Mar. 1J) that In Kvaogsl 
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Province I/iri Wen-fcming h^i been eoimencled by the :V. government for hi? work In fighting 

landlord? . Wane hang stated (Mar, li) that farmer*- in Tiir.gr }]?Ter., Kiang*t . had organized 
landioj d-huritlng taoms , and had captured 30 refugee . ondiords In the 11 th and 1 1th Hsiang 
of Loping Hr/ ten mac* meet ngs of faimers "greatly increase 1 their poll ti cal consciousness /' 
vith !be revolt that- turned in all their . V’.'njnSng claimed (Mar. 11) that peasant? 

in Vu«hi Hsiang, YacM Yunnan , bad been "very ruece-sfuL” in driving out local despots 

and landlord? - 

Wuhan reported (liar,. 11) hat the Party Committee in Ching-hou, Hupeh } issued a directive 
’’correcting •"rrors or* the tart of land reform cadre? of Chu 7, Chingling Helen, m the 
distribution of the fru.lt »' of land reform,’' Th^ directive '’charged the cadres with cot r option, 
lack of democracy* and 1 nr competence Wuhan add*-*! (Mar, lj) that in Huangkang Hsiang, Chen Liu 
tt-sisn, Honan, farmer is "v,^. ted much of the fruit? ;f the lard through corruption." JO a distribu- 
tion conwwtttc*2 h*& VriTh si* - *- up to "divide the fruit* and odvi .%* the fanners in use of the rmde /' 
The Loyang Party Cesnrutto* ordered land reform rcinfpec 001 cadres "to correct the!*' orro r r* 1:1 
thinking/’ and to "overcome their complacency/’ Many csl *•*•*, Vuvi not even spoken to Ihe peasants, 
and ^minted auroe o£ the ii;h landlord properties” by not winning thn confiden ''0 of the peasant?. 
Wuhan said (Mar , it) that ♦he I*oyang cadres had been called together to eugantre a 7 * Inspect! on 
program ami accused of ’’ob.-t r acting the program'’ by thM* gh’ic-t * heights and undemocralL: 
attitude* "T:» some ar**? poor farmers vere found u»'l ib*r^. ?d ar<l iandio-dfi s* ill to control » H 

Hanchang stated (Mar* If. that peasants in Rutters E~iarg. Ictung ii*iea t hinugsi , f had grea*ly 
increased their polities' ocnaciousnesa" after land rvin^pcc ii on , had through the 

tricks of the landlord? r-nd were sticking together- Landlords- had sMrr^d up dissension, 
especially over water rights and the distribution of confiscated goo 5 e . Z n yankang JHiang, 

Nanfeng Hsion. p*«san***: v^rs alerted to trick? of *.h- landlords* when Y*r- g Kuatag-ihi^ 5*rt fire 
to the houc* which had b?en taken from him F*b. T:. and tried on Feb to fire to the 
warehouse where confiscated goods waa stored* N*nch.u.g declared (Mar, *'*.i *hfti vojwft had ♦okea 
an active part 1r land reform in Anfu Helen, Kiangs? - landlord Ksieh H^i^n-cho vn? ae 7 '*•>»$ by 
hi? wife. Wang Yu-lai, of hiding ft gold ring-, another woman fi-'cu&«d hire **£ biding a >it 

of 1? persons who accused landlord Yang Kuan-cht . -,ght vore vc«*?i. hang added (Mac, jn) 

that peasant v in Tiehahart Chu* Shang^ao H?lc a, Kiisigfi. had ^onfiscs 4 ad cattle? of gold. 

800 silver dollar.*', arid 6,000 cat*ies of gram from latv.ll;*rd« By ighienir.g th^ of 

Yang Chiu* ban and Tang Chiu-h* 1 , they were able to urvcov^r the ) ounces of gold, *4‘ si.' - 
dollars, *n;d £}? catties of g^om hidden by them.. 

Kunming 'nr.*'mured (^ar, 1C) that the Party Corannttse in huliang Eaten , Tu-vian , hod gir*'*,r; cadres 
30 days to complete the land reform program.. Th* 1 program got off to a gc :h. , bu 4 . '“bogged 

down h«.cau?e of the laxity of the cadre** , -jo that 2.3 hsiang never veie taken car e of " Kunming 
f aid (Mar. 1 5 ) that In Chuchi Hj&ien* Yunoan, the lard reform cadre? were making good ogres a 
" after taking a r^lndoctri nation course and organitlng the peasant b," 

Shanghai atmuunced (Mar, 16) that the Shantung Peopled Government had organized a large-scale 
collective fhim of 600,000 mou, embracing Llching. Sluwgja**, and Wall HMen. Ttiis year 20 > 'kX) 
mou will b* cultivated, with an expected yield of 20 million ^aftiee of rice, 

WSCELLAMEWS 

C ount er! evo iuti o n arlea , Wuhari asserted (Mar „ 12) that the drive again? t local deepoto and bandits 
in the Wuhan area hed*\>^en sucreseful, \j f ith orgonlrati one of and workerc now controlling 

the region, Hanchnng reported (Mar, .10) that Ku Yeh-fu, despot in Esinping Esiang y Hsinchien . 
flftien, Kiaugrly fled to Changtc, vhere hi 0 t?car lived, but on Tan. 1 the son arrested his father 
and brought him back*. "His spirit ie to be commended," Lo ling-hsiu, farmer of Tartan Hsiang, 
UHingkuo Haien, K.langsi^ vaa executed for making false charges against a widow named Tteri and 
then murdering her to get her property, Kanchang * fated (i<<ar , 12) that 4,000 farmers attended a 
public trial tn Tyang Hsien, Klemgsl^ of Chang Yu en-seng, Wong Chung-ho, biu Ohin-chang, and four 
other lan41.orde nnd coxint^rrevolutionarie? , Kanchang added (Mar, 13 } tV *at Chong Haiu-chtian of 
Shantao Hsiang. Hsiushui Helen, Kiangei, was executed on the spotj, "among cheere” following a 
public trial attended by 1,500- 
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national Minor 1 ties' J Wuhan reported (Mar *14) 
eight nationalities ] from Sikang, Kveichov and 
tour of the city and sent on to Peking. Sijan 
officials of the Governments of the Northwest, 
ceremonies in Lanchou for the dedication of] a 
Government officials and 80 Chinese , foreign, 
ceremonial opening of the Lhasa branch of the 
(Mar* l6) that 1.000 person? were present Mar* 
i College of Nationalities * | 
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that a delegation of 106 persons! representing I 
Szechwan, led by Chen Wen-ming, was welcomed by a 
announced (Mar, ll) that Tibetan and other ranking 
Kansu, Shensi, Teingbal, and Sinkiang, attended, 
lama tempte Chungking said (Mar]* 12) that 
and minor i.cy group merchants attended the 
People’s Bank of China* Kunming announced 
15 at the graduation exercises o!f the Yunnan 


Women’s Rights,. Kunming reported (Mar* 15i)j that the People's Court in Yuchi Ealen* Yunnan, 
i celebrated Lute matronal When's Day with a! trial of Liu Yung-chi, Chang Chin # lit Kuan g-1 in, ; 
and eight others charged vith mistreating women and children* Hanchang announced (Mai' * 1.2) that 
Xu Chen-chen, mili*i]s:iiar. of Ksingkuo HsienU Kiangsi, had been sentenced to 5 years in prison 
for forcing Liu Lc-ying tc marry his brother, and causing her fiance to commit suicide. 


Ne wspaper Heading * Peking declared in numeral code (Mar* 16) that circulation of newspapers 
had been reduced in jsome localities, and added; "This neglect of new* papers and current 
affairs by some people is an expression of political paralysis* We should not, because of the 
stressing of economy], refrain from reading] pevepapers * Immediate rectification should be 
learned out in those localities vhere such! a phenomenon has been discovered**' 

Pneum onia Ppxdemic „ ] Nanchang announced (Mar* 10) that 9® medical cadres had been sent to the 
Yuanchou Special District , Kiangsl, where in ho hsiang, 830 cases of pneumonia had been reported 
.vith 300 deaths* : i i 1 1 j ! I i 
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